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2021 Latam roadmap: It’s all about politics and fiscal

KEY MESSAGES
Politics and fiscal balance are likely to be the common
themes for Latam countries this year.
In Brazil, we expect unwinding of the Covid-19 relief
measures to result in economic and political
challenges, as a vaccine is not yet widely available.
The country’s 2022 general elections could cause
volatility towards year-end.
Mexico will hold midterm elections in June. The
outcome is expected to favour President AMLO,
opening the room for fiscal reforms.
Argentina could reach a deal with the IMF during the
first half of the year, while midterm elections will be in
the spotlight in the second half of the year.
Colombia needs a tax reform that increases fiscal
revenues to avoid a ratings downgrade. The
government will likely hold a debate on this in H1.
Chile will hold an election in April to decide on the
members of the constitutional assembly, which could
reassure markets. However, the presidential election
in H2 could confirm a shift to the left.

Elections will be a common theme across Latam
nations. Politics is challenging to follow, and is
sometimes difficult to understand. However, the political
decisions can potentially influence markets.

During the year, Latam countries will see a slew of
elections. Mexico and Argentina will hold midterm
elections that could affect the balance of power in
Congress. Meanwhile, Chile will hold general elections
(presidential and legislative). It will also continue to
discuss the new constitution.

Brazil and Colombia will be the only exception.
However, the 2022 general elections will be of relevance
for both countries in the second half of this year due to
election deadlines and the likely headlines generated by
possible candidates.

While politics is expected to take the centre stage
this year, fiscal measures will need to be discussed.
With the exception of Mexico, the Covid-19 pandemic
has made the fiscal accounts of Latam economies more
fragile. We expect all countries to discuss spending cuts
and/or measures to increase revenues. Fiscal
adjustments and a busy political calendar can be an
unpleasant combination.

Please refer to MAR disclosures and important information at the end of this report.
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2020 (1) 2021 (1) 2022 (1)

Latin America -7.2 3.6 2.7
Argentina -11.0 5.0 2.0
Brazil -4.5 3.0 3.0
Chile -6.0 5.0 2.5
Colombia -7.5 5.0 3.0
Mexico -9.5 3.0 2.3

Table 1: Real GDP growth (% change) Table 2: Fiscal balance (% change)

Sources: BNP Paribas (1)BNPP forecast

  (   )
2020 (1) 2021 (1) 2022 (1)

Latin America -10.6 -5.6 -4.9
Argentina -9.2 -6.1 -4.5
Brazil -17.3 -7.0 -6.7
Chile -9.0 -5.5 -4.5
Colombia -9.0 -7.0 -3.5
Mexico -2.9 -3.0 -3.1

For a broader EM roadmap please see: EM 2021
Key Events: A roadmap to recovery, published on 4
January.

Sources: BNP Paribas (1)BNPP forecast
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Covid-19 vaccine likely to remain an issue for several
months. Brazil’s government took a long time to announce
the national Covid-19 vaccination programme. In the
meantime, the number of infections has increased
substantially. São Paulo appears to be ahead in the
vaccine game, having developed one in collaboration with
a Chinese company. However, the vaccine is still awaiting
approval of the Brazilian health agency.

Even after the approval, easy availability of the
vaccine will take time. Under such a scenario, we expect
companies and households to remain conservative,
spending and investing less than otherwise during the first
half of 2021. We project GDP for the full year to grow only
3.0%, with a soft to negative H1.

In parallel, the Congress will hold elections for
speakers of the Houses. The elections are scheduled to
take place in the first week of February with potential
impact for markets. The elected speakers will hold office
for two years. We expect uncertainty on how the new
speakers will handle the reform agenda, as well as the bills
that could deteriorate the fiscal balance, to remain.

The Congress still needs to vote on the 2021
budgetary law. As in the past, 2021 begins with the
Congress yet to approve a proper budget. During this
period, the government is only allowed to spend a small
portion of the expected budget per month. In the past, this
translated into fiscal tightening.

In addition, the 2021 budget suggests the elimination of
the fiscal support that was in place in 2020. While this
could be positive for debt sustainability, the fiscal
adjustment of almost 8% of GDP starting in January could
hurt growth, particularly during the first half of the year. We
expect 2021 primary balance to be -3.00% of GDP, and
gross debt to remain around 90% of GDP.

We do not expect any relevant reform to be approved
in 2021. With the 2022 presidential election approaching,
the likelihood of the government approving unpopular, but
needed measures diminishes. While we expect the tax
reform to be discussed, we see a very slim chance for it to
be approved. The Emergency bill, which could bring fiscal
relief, may be approved, but could probably be diluted.
Finally, the federative pact and administrative reform have
no clear calendar and are unlikely to move much further.

The government has released an ambitious
concession and privatization plan for 2021. The
government plans to offer 115 assets for concessions or
privatization. These include the auction of 22 airports on 7
April and the auction of the 5G network during the second
half of the year. In addition, the government may privatize
Eletrobras and Correios, which we see as unlikely.

With regard to monetary policy, we expect the central
bank to start normalizing rates closer to the end of the
year. The Selic rate is now at 2.0% and we see the central
bank moving its focus from 2021 inflation to 2022 and even
2023. As this happens, the BCB may decide to be less

Brazil: Politics likely to be in the spotlight
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Date Event

January Covid-19 vaccine distribution likely to begin in
Brazil

1 February Congress to elect speakers of the lower and
upper houses

March The central bank may move the relevant
horizon for monetary policy to 2022

March Congress to vote on the 2021 budgetary law

7 April Auction of 22 airports

15 April Government has to deliver the Budgetary
Guidelines Law (LDO) to Congress

June National Monetary Committee may announce
the inflation target for 2023

End-Q2 5G telecom auction

H1 Lower house to vote on the independence of
the central bank

H1 Some form of emergency fiscal reform may be
approved

August The central bank may include a comment about
2023 inflation into its minutes

31 August The government delivers the Annual Budgetary
Law (LOA) to Congress

September We expect BCB to hike rates for the first time
by 50bp

September Possible candidates for the 2022 presidential
election need to be affiliated to a party

December Limit on banks to unwind the second part of
their over-hedging operations

Q4 Privatization of Eletrobras and Correios
(tentative)

H2 Tax reform to advance in the Lower House

H2 Ports and roads concessions

Table 3: Key dates for Brazil

Gustavo Arruda, Chief Economist | BNP Paribas do Brasil AS
Amabile Ferrazoli, Economist | BNP Paribas do Brasil SA

expansionary. We see the Selic rate at 3.50% at end-2021
and at 5.0% at end-2022.

The 2022 presidential election may start making news in
2021. Although the presidential election will be held only in
the second half of 2022, parties and likely candidates are
expected to be in the news from H2 2021. The law states
that all political candidates need to be affiliated to a party for
at least one year before the election, meaning September
2021. We, therefore, expect to see candidates being more
outspoken about Brazil’s main problems.

Source: BNP Paribas
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The Congress faces a busy agenda after recess: Two
key reforms that were postponed last year will now be
taken up for discussion in February. These include
modification to Banxico’s rules on buying US dollars and a
ban on private sector outsourcing. Under the first bill,
Banxico will have to buy US dollars from local banks if they
cannot find another bank to purchase the dollars.

This money will be added to the international reserve.
Banxico has opposed the reform, saying it puts its
autonomy at risk. The lower house has said it is open to
making changes to the bill, but we cannot rule out its
approval. Meanwhile, the reform to ban private sector
outsourcing will likely impact export-oriented manufacturers
in the electronics and automobile sectors. It will also hurt
the competitiveness of the agricultural sector, as around
70% of the companies in the sector rely on outsourcing.

Midterm elections to be held in June: Early surveys
suggest that President AMLO’s party (MORENA) will keep
control of the Congress. It will likely be a polarized election
since there is no strong party that can oppose AMLO. We
do not expect the June election to change the broader
political landscape. AMLO is likely to reaffirm his position,
improving the prospects of reforms during the second half
of his term.

A cherry on the 2022 Budget. We expect fiscal reforms to
be part of the 2022 economic package to be announced in
September. The reforms will need to tackle two key areas
for fiscal sustainability: i) insufficient income tax collection;
and ii) high government expenditure – pension liabilities,
debt cost, and transfers to states. The government is
looking to raise revenues by 2% of GDP. Given the high
rate of informality, a likely rise in income taxes has a
limited potential to increase income revenues.

Our key views for Mexico:

I. We expect GDP growth of 3.0% in 2021. In our view,
Mexico’s recovery will be uneven, with the industrial
and services sectors showing imbalance. While
growth in the industrial sector could lead to recovery,
driven by higher external demand, the services sector
is likely to face a more challenging recovery, mainly
due to the absence of fiscal spending and investment
weakness.

II. We see headline inflation at 3.50% at the end of next
year and the core component to be 3.6%. This year,
the negative output gap is likely to act as a buffer for
potential risks such as USDMXN shocks, or the effect
of a higher minimum wage.

III. We think Banxico will remain on hold at 4.25%
through 2021. Our call is based on three key
assumptions: i) inflation converging towards target
within the horizon of monetary policy effectiveness; ii)
deep negative output gap narrowing gradually in the
next two years; and iii) a long period of low rates in
developing markets.

Mexico: Elections and reforms hinder recovery path
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Table 4: Key dates for Mexico

Pamela Diaz Loubet, Economist | BNP Paribas Mexico SA

Date Event

1 February
Congress resumes discussion on
Banxico’s bill and outsourcing reform

11 February Banxico’s monetary policy decision

February PEMEX Q4 2020 report

3 March Banxico Q4 2020 report

25 March Banxico’s monetary policy decision

1 April Finance Ministry presents its 2022 
preliminary outlook

4 April Beginning of electoral campaigns

April Banxico delivers surplus to the 
Finance Ministry

30 April Congress ends ordinary period

April PEMEX Q1 2021 report

13 May Banxico’s monetary policy decision

2 June Banxico Q1 2021 report

6 June Midterm elections

24 June Banxico’s monetary policy decision

July PEMEX Q2 2021 report

1 August Congress begins ordinary period

12 August Banxico’s monetary policy decision

31 August Banxico Q2 2021 report

8 September 2022 Budget and potential reforms

30 September Banxico’s monetary policy meeting

October PEMEX Q3 2021 report

11 November Banxico’s monetary policy meeting

November IMF reviews Mexico’s flexible credit 
line

1 December Banxico Q3 2021 report

15 December Congress ends ordinary period

16 December Banxico’s monetary policy meeting

31 December Banxico Governor Alejandro Diaz de 
León’s tenure ends

December Setting of minimum salary for 2022

Source: BNP Paribas

mailto:pamela.loubet@mx.bnpparibas.com


E M – LOC A L E YE S  FOR  A  GLOB A L V IE W | FOCUS 05/01/2021 4

Politics to come under the spotlight, but IMF
negotiations will be first: Ongoing discussions with the
International Monetary Fund for a new programme to
secure financing for large upcoming maturities will continue
to attract attention in early 2021 (Figure 1). While Argentina
has requested an Extended Fund Facility (EFF) from the
IMF, we do not think the authorities will be willing to commit
to the Fund’s aggressive reform agenda.

Minister of Economy Guzman has repeatedly said that he
expects to reach an agreement by late Q1 or early Q2.
Although there are no large payments due to the Fund until
September, when an amortization totaling USD1.8bn is
due, the current low level of international reserves calls for
reaching an agreement sooner rather than later.

Whether the new programme will include net new
disbursements is unclear. The inclusion of new funds could
be a catalyst for improving expectations, given the current
low level of international reserves and the widening gap
between the BCRA’s assets and liabilities (Figure 2). The
government’s objective of avoiding increases in FX
exposure could be an obstacle, though.

As we approach the second half of the year, the midterm
elections will come under the spotlight. Elections will be
held in October for half of the lower chamber and one-third
of the Senate. The provinces that will elect Senators this
year are Catamarca, Chubut, Cordoba, Corrientes, La
Pampa, Mendoza, Santa Fe, and Tucuman.

While the primaries are required to take place on 8 August,
there is some degree of uncertainty as provincial governors
have proposed suspending them due to the pandemic. The
proposal has been rejected by the opposition, which
prefers to allow parties to organize primaries based on
individual needs. President Fernandez has not said
whether he supports the suspension and the initiative has
not been included for discussion in the extraordinary
session of Congress. Although no official election calendar
has yet been unveiled, pre-candidates as well as political
alliances have to be formally announced by June.

Argentina: Politics to take center stage, but IMF talks first
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Table 5: Key dates for Argentina

Fig. 2: BCRA FX reserves and monetary liabilities 
(March 19 = 100)

Sources: BCRA, Macrobond, BNP Paribas. 

Date Event

January -
February

Discussions with the IMF for a new 
programme expected to continue

February -
March

Start of wage discussions with key 
labour unions

1 March The President inaugurates the period
of ordinary sessions in Congress

March Pension adjustment

Late Q1 –
early Q2

Tentative target date for the end of 
negotiations with the IMF

April Start of talks with the Paris Club to 
postpone debt payments that are due

June Pension adjustment

Deadline for pre-candidates and 
political alliances to be announced

8 August National primaries

September Pension adjustment

15 September Deadline for the 2021 budget bill to 
be sent to Congress 

24 October Midterm elections

30 November Ordinary sessions end in Congress

December Pension adjustment

10 December Elected legislators and senators
assume office in Congress

Florencia Vazquez, Economist | BNP Paribas Sucursal Buenos Aires
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Colombia: Fiscal challenges, political constraints
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Table 6: Key dates for Colombia

Felipe Klein, Economist | BNP Paribas Sucursal Buenos Aires

Focus will be on tax reform in H1 2021: The Ministry of
Finance has indicated that Colombia needs a tax reform
that increases revenues by 2% of GDP to meet the fiscal
rule, which has been suspended until 2022, and ensure
debt sustainability in the medium term. Colombia has a
long track record of approving tax reforms, but these are
often watered down in Congress.

Moreover, as the government’s proposal will likely include
unpopular measures, such as the removal of VAT
exemptions, the debate could give rise to the resurgence of
social tensions.

A hard context for structural reforms: President Duque
does not enjoy a solid position in Congress and
acknowledges that the current social and economic
scenario is not the most appropriate to discuss structural
reforms. In fact, there are diverging views within the
administration. The President initially stated that he would
not pursue tax reforms during the pandemic. He later
recognized the need to address the fiscal front. Finance
Minister Alberto Carrasquilla seems to have a more
ambitious agenda – he has added pension and labour
reforms to the pipeline.

With legislative and presidential elections scheduled for
March and May 2022, respectively, the government will
probably aim to hold contentious Congress debates in H1
2021.

Colombia’s investment grade at peril: We expect the
government to pass the reform, but we think that it will
raise revenues below its 2% of GDP target. Despite falling
short of expectations, our base case scenario is that
Colombia will maintain its investment grade rating. In our
view, strong policy fundamentals will weigh more on the
decision than the difference in revenue enhancing
measures.

However, if political or social tensions escalate to the point
where the government fails to approve the reform, we
would expect a downgrade on the back of a growing debt
burden and sustained external imbalances. In our view,
rating agencies will wait until H2 to see how the political
debate unfolds before taking a decision.

Monetary policy normalization debate to start only in
Q4: With inflation expectations anchored and a negative
output gap, we think that the bar for a rate hike is unusually
high. In turn, the recent announcement of new Covid-19
related mobility restrictions pose downside risks to our
forecast. External and fiscal imbalances support a neutral
stance from the central bank until the end of the year, in
our view. However, further negative surprises in inflation
could lead BanRep to a final rate cut of 25bp in Q1.

Date Event

January* Monetary policy report

29 January Monetary policy meeting

February Likely release of the tax reform 
proposal

26 March* Monetary policy meeting

April* Monetary policy report

30 April* Monetary policy meeting

25 June* Monetary policy meeting

Q2 Tentative period for rating agencies 
review

Q2-Q3 Release of medium-term fiscal 
framework

July* Monetary policy report

20-29 July Release of 2022 fiscal budget

30 July* Monetary policy meeting

24 September* Monetary policy meeting

October* Monetary policy report

29 October* Monetary policy meeting

December 2022 minimum wage negotiation

17 December* Monetary policy meeting

Q4 Tentative period for rating agencies 
review

*Preliminary dates based on 2020 releases

Source: BNP ParibasSource: BNP Paribas
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Chile: Uncertain road to the new constitution
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Table 7: Key dates for Chile

Felipe Klein, Economist | BNP Paribas Sucursal Buenos Aires

The constitutional convention election may create
further discontent, but it could reassure markets: While
the new constitutional assembly will be composed solely of
directly elected citizens, we do not think this necessarily
implies the emergence of new political groups. We believe
the composition of the convention is likely to disappoint
those who see the constitutional process as an opportunity
to change the political status quo. Instead, the election
could be well received by the markets. Polls suggest that
under most scenarios, the ruling coalition would be able to
win at least a third of the assembly seats. This, combined
with the less radical factions from the left, would be enough
to limit material changes to the policy framework.

The government has little control over the policy
agenda, yet some reforms could be debated: Pension
changes submitted by Piñera’s administration in Q4 2019
have been stuck in Congress since March 2020. If the
government is not able to approve the pension reform in
Q1 2021, the chances of a bill approving a third withdrawal
from savings at pension funds are likely to increase. In
addition, the government has asked an independent
advisory committee to work on recommendations for a
structural change to the tax system. Higher public spending
to address social demands will require a rise in taxes at
some point, we think, even if the current administration
does not have the political capital to transform these
recommendations into a tax reform.

The draft of the new constitution poses a difficult
trade-off: Following the April election, the constitutional
convention will have between 9 and 12 months to draft the
new Constitution. This will be written almost from scratch,
increasing uncertainty over the final text. This risk is
mitigated by the fact that a two-thirds majority will be
required to approve each article, thus leading to a low
probability of drastic changes. However, if this safeguard
waters down the new Constitution, there is also a risk that
unfulfilled expectations could trigger a return of social
unrest and political instability.

Presidential election may confirm a shift to the left:
With a weak ruling coalition and a fragmented opposition,
the presidential election may need a second round. Under
such a scenario, polls show that some left-leaning
candidates seem well positioned to win. We expect
pension reforms to be the main topic of the campaign, as
there is popular pressure to overhaul the pension system.
Regardless of the election outcome, we believe Chile is
headed towards an economy where the state has a bigger
role and public spending is higher.

Date Event

27 January Monetary policy meeting

11 February Start of campaign for constitutional 
convention election

March Start of sessions in Congress

30 March Monetary policy meeting

31 March Monetary policy report

11 April Constitutional convention election

13 May Monetary policy meeting

June Advisory committee to present a 
proposal for tax reform

8 June Monetary policy meeting

9 June Monetary policy report

4 July Presidential and legislative elections 
(primaries)

14 July Monetary policy meeting

31 August Monetary policy meeting

1 September Monetary policy report

30 September 2022 fiscal budget

13 October Monetary policy meeting

21 November Presidential and legislative elections 
(first round)

14 December Monetary policy meeting

15 December Monetary policy report

19 December Presidential election (second round)

Source: BNP ParibasSource: BNP Paribas
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are resolved under applicable legal provisions and internal guidelines. You should be aware, however, that BNPP may engage in transactions in a manner
inconsistent with the views expressed in this document, either for its own account or for the account of its clients.

This document may contain certain performance data based on back-testing, i.e. simulations of performance of a strategy, index or assets as if it had
actually existed during a defined period of time. To the extent any such performance data is included, the scenarios, simulations, development expectations
and forecasts contained in this document are for illustrative purposes only. All estimates and opinions included in this document constitute the judgment of
BNPP and its affiliates as of the date of the document and may be subject to change without notice. This type of information has inherent limitations which
recipients must consider carefully. While the information has been prepared in good faith in accordance with BNPP’s own internal models and other relevant
sources, an analysis based on different models or assumptions may yield different results. Unlike actual performance records, simulated performance
returns or scenarios may not necessarily reflect certain market factors such as liquidity constraints, fees and transactions costs. Actual historical or back
tested past performance does not constitute an indication of future results or performance.

This document is only intended to generate discussion regarding particular products and investments and is subject to change or may be discontinued. We
are willing to discuss it with you on the understanding that you have sufficient knowledge, experience and professional advice to understand and make your
own independent evaluation of the merits and risk of the information and any proposed structures. The information contained herein is not and under no
circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell securities described herein, or solicitation of an offer
to buy securities described herein, in Canada, the U.S. or any other province or territory nor shall it be deemed to provide investment, tax, accounting or
other advice. Transactions involving the product(s) described in this document may involve a high degree of risk and the value of such transactions may be
highly volatile. Such risks include, without limitation, risk of adverse or unanticipated market developments, risk of counterparty or issuer default, risk of
adverse events involving any underlying reference obligation or entity and risk of illiquidity. In certain transactions, counterparties may lose their entire
investment or incur an unlimited loss. The information relating to performance contained in this document is illustrative and no assurance is given that any
indicated returns, performance or results will be achieved. Moreover, past performance is not indicative of future results. Information herein is believed
reliable but BNPP and its affiliates do not warrant or guarantee its completeness or accuracy. All information, terms and pricing set forth herein reflect our
judgment at the date and time hereof and are subject to change without notice. In the event that we were to enter into a transaction with you, we will do so
as principal (and not as agent or in any other capacity, including, without limitation, as your fiduciary, advisor or otherwise). Only in the event of a potential
transaction will an offering document be prepared, in which case, you should refer to the prospectus or offering document relating to the above potential
transaction which includes important information, including risk factors that relate to an investment in the product(s) described herein.

Prior to transacting, you should ensure that you fully understand (either on your own or through the use of independent expert advisors) the terms of the
transaction and any legal, tax and accounting considerations applicable to them. You should also consult with independent advisors and consultants
(including, without limitation, legal counsel) to determine whether entering into any securities transactions contemplated herein would be contrary to local
laws. The information contained herein is provided to you on a strictly confidential basis and you agree that it may not be copied, reproduced or otherwise
distributed by you, whether in whole or in part (other than to your professional advisers), without our prior written consent.. Neither we, nor any of our
affiliates, nor any of their respective directors, partners, officers, employees or representatives accepts any liability whatsoever for any direct or
consequential loss arising from any use of this document or their content; and any of the foregoing may from time to time act as manager, co-manager or
underwriter of a public offering or otherwise, in the capacity of principal or agent, deal in, hold or act as market makers or advisors, brokers or commercial
and/or investment bankers in relation to the securities or related derivatives that are discussed herein. BNPP and its affiliates may (or may in the future)
hold a position or act as a market maker in the financial instruments discussed, or act as an advisor, manager, underwriter or lender to such issuer. In no
circumstances shall BNPP or its affiliates be obliged to disclose any information that it has received on a confidential basis or to disclose the existence
thereof.



Legal Notice

The information presented herein does not comprise a prospectus of securities for the purposes of EU Directive 2003/71/EC (as amended from time to
time).

This document was produced by a BNPP group company. This document is for the use of intended recipients and may not be reproduced (in whole or in
part) or delivered or transmitted to any other person without the prior written consent of BNPP. By accepting this document you agree to this.

For country- specific disclaimers (United States, Canada, United Kingdom, France, Germany, Belgium, Ireland, Italy, Netherlands, Portugal, Spain, 
Switzerland, Brazil, Turkey, Israel, Bahrain, South Africa, Australia, China, Hong Kong, India, Indonesia, Japan, Malaysia, Singapore, South Korea, Taiwan, 
Thailand, Vietnam) please type the following URL to access our legal notices:   
https://globalmarkets.bnpparibas.com/gm/home/20191111_Markets_360_Country_Specific_Notices.pdf

Some or all of the information contained in this document may already have been published on MARKETS 360TM Portal 

© BNPP (2021). All rights reserved.

IMPORTANT DISCLOSURES by producers and disseminators of investment recommendations for the purposes of the Market Abuse Regulation:

Although the disclosures provided herein have been prepared on the basis of information we believe to be accurate, we do not guarantee the accuracy,
completeness or reasonableness of any such disclosures. The disclosures provided herein have been prepared in good faith and are based on internal
calculations, which may include, without limitation, rounding and approximations.

BNPP and/or its affiliates may be a market maker or liquidity provider in financial instruments of the issuer mentioned in the recommendation.
BNPP and/or its affiliates may provide such services as described in Sections A and B of Annex I of MiFID II (Directive 2014/65/EU), to the Issuer to which
this investment recommendation relates. However, BNPP is unable to disclose specific relationships/agreements due to client confidentiality obligations.

Section A and B services include A. Investment services and activities: (1) Reception and transmission of orders in relation to one or more financial
instruments; (2) Execution of orders on behalf of clients; (3) Dealing on own account; (4) Portfolio management; (5) Investment advice; (6) Underwriting of
financial instruments and/or placing of financial instruments on a firm commitment basis; (7) Placing of financial instruments without a firm commitment
basis; (8) Operation of an MTF; and (9) Operation of an OTF. B. Ancillary services: (1) Safekeeping and administration of financial instruments for the
account of clients, including custodianship and related services such as cash/collateral management and excluding maintaining securities accounts at the
top tier level; (2) Granting credits or loans to an investor to allow him to carry out a transaction in one or more financial instruments, where the firm granting
the credit or loan is involved in the transaction; (3) Advice to undertakings on capital structure, industrial strategy and related matters and advice and
services relating to mergers and the purchase of undertakings; (4) Foreign exchange services where these are connected to the provision of investment
services; (5) Investment research and financial analysis or other forms of general recommendation relating to transactions in financial instruments; (6)
Services related to underwriting; and (7) Investment services and activities as well as ancillary services of the type included under Section A or B of Annex 1
related to the underlying of the derivatives included under points (5), (6), (7) and (10) of Section C (detailing the MiFID II Financial Instruments) where
these are connected to the provision of investment or ancillary services.

BNPP and/or its affiliates do not, as a matter of policy, permit pre-arrangements with issuers to produce recommendations. BNPP and/or its affiliates as a
matter of policy do not permit issuers to review or see unpublished recommendations. BNPP and/or its affiliates acknowledge the importance of conflicts of
interest prevention and have established robust policies and procedures and maintain effective organisational structure to prevent and avoid conflicts of
interest that could impair the objectivity of this recommendation including, but not limited to, information barriers, personal account dealing restrictions and
management of inside information.

BNPP and/or its affiliates understand the importance of protecting confidential information and maintain a “need to know” approach when dealing with any
confidential information. Information barriers are a key arrangement we have in place in this regard. Such arrangements, along with embedded policies and
procedures, provide that information held in the course of carrying on one part of its business to be withheld from and not to be used in the course of
carrying on another part of its business. It is a way of managing conflicts of interest whereby the business of the bank is separated by physical and non-
physical information barriers. The Control Room manages this information flow between different areas of the bank where confidential information including
inside information and proprietary information is safeguarded. There is also a conflict clearance process before getting involved in a deal or transaction.

In addition, there is a mitigation measure to manage conflicts of interest for each transaction with controls put in place to restrict the information flow,
involvement of personnel and handling of client relations between each transaction in such a way that the different interests are appropriately protected.
Gifts and Entertainment policy is to monitor physical gifts, benefits and invitation to events that is in line with the firm policy and Anti-Bribery regulations.
BNPP maintains several policies with respect to conflicts of interest including our Personal Account Dealing and Outside Business Interests policies which
sit alongside our general Conflicts of Interest Policy, along with several policies that the firm has in place to prevent and avoid conflicts of interest.

The remuneration of the individual producer of the investment recommendation may be linked to trading or any other fees in relation to their global business
line received by BNPP and/or affiliates.

IMPORTANT DISCLOSURES by disseminators of investment recommendations for the purposes of the Market Abuse Regulation:

The BNPP disseminator of the investment recommendation is identified above including information regarding the relevant competent authorities which
regulate the disseminator. The name of the individual producer within BNPP or an affiliate and the legal entity the individual producer is associated with is
identified above in this document. The date and time of the first dissemination of this investment recommendation by BNPP or an affiliate is addressed
above. Where this investment recommendation is communicated by Bloomberg chat or by email by an individual within BNPP or an affiliate, the date and
time of the dissemination by the relevant individual is contained in the communication by that individual disseminator.

The disseminator and producer of the investment recommendations are part of the same group, i.e. the BNPP group. The relevant Market Abuse
Regulation disclosures required to be made by producers and disseminators of investment recommendations are provided by the producer for and on behalf
of the BNPP Group legal entities disseminating those recommendations and the same disclosures also apply to the disseminator.

If an investment recommendation is disseminated by an individual within BNPP or an affiliate via Bloomberg chat or email, the disseminator’s job title is
available in their Bloomberg profile or bio. If an investment recommendation is disseminated by an individual within BNPP or an affiliate via email, the
individual disseminator’s job title is available in their email signature.

For further details on the basis of recommendation specific disclosures available at this link (e.g. valuations or methodologies, and the underlying
assumptions, used to evaluate financial instruments or issuers, interests or conflicts that could impair objectivity recommendations or to 12 month history of
recommendations history) are available at https://globalmarkets.bnpparibas.com/gmportal/private/globalTradeIdea. If you are unable to access the website
please contact your BNPP representative for a copy of this document.

https://globalmarkets.bnpparibas.com/gm/home/20191111_Markets_360_Country_Specific_Notices.pdf
https://ssoforms.bnpparibas.com/cib/LoginForm.aspx?TYPE=33554433&REALMOID=06-000e88a0-30e2-1cdc-a2c4-83140a07f011&GUID=&SMAUTHREASON=0&METHOD=GET&SMAGENTNAME=-SM-3pHkqU1VBwR7fm63CZFPHSLmvgnlTrI%2bDHJnFUiz%2bJsbtkHM4IQvE34D2z4T9u%2bw&TARGET=-SM-https://globalmarkets.bnpparibas.com/contentportal/portal--content--service/markets360
https://globalmarkets.bnpparibas.com/gmportal/private/globalTradeIdea
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